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Spinning mills cut production
as demand falls amid losses

s Industry asks government to conclude free-trade pacts with China, EU and others

Banikinkar Pattanayak
NewDelhi,Aug 18

acingmountinglosses
que to a slowdown in

both domestic and ex-
portdemand, spinning mills
in India, the world’s largest
yarn exporter, have started
cutting down on production
forthefirsttime infive years
to prop up prices, according
to senior industry and trade
executives.

Most spinning mills, espe-
cially thesmalland mid-sized
ones, in northern and south-
ern India have decided to
stopproductionforadayeach
week, while many in other
parts of the country are re-
ducing production to cater to
only “need-based” sales.

Prem Malik, chairman of
the Confederation Of Indian
Textile Industry, said: “Chi-
nese demand has slowed
down drastically, as that
country has been offloading
cotton stocks from itsownre-
serves for quite a while now,

-making locally-produced
yarn very competitive, com-
pared with Indian yarn. The

Low demand from China and withdrawal of exportincentives
have hityarntrade adversely

yuan devaluation is making
imports even more expen-
sive.”

What has made matter
worseforthemillsisthewith-

drawal of ‘export incentives’

for yarn in the recently-an-
nounced foreign trade policy
(FTP) for 2015-20. Conse-
quently, yarnexportstocoun-
tries, such as in Latin Ameri-
ca, are also getting affected
due to high shipment costs,
Malik said. In such a situa-

tion, poor demand in the do-

mestic marke} was just like
the last nail in the coffin,
which resulted in a piling up
of stocks,headded. Effective-
1y;15-20% of production is go-

ing to be cut until the situa-

tion improves, said another
seniorindustry executive.

Thecountryhadproduced-

4054.59 million kg of yarn in
thelastfiscal, upfrom 3928.27
million kg a year before.. In
the first three months of the
current fiscal, yarn output
stood at1045.11 million kg, up

5% from 992.29 million kg in
thesameperiodlastfiscal,ac-
cording to the textile min-
istrydata. Domestic stocks of
yarn,too,rosealmost4% asof
June.

Despite such a liguidity
crunch, the government is
yettoclear subsidy claims of
around 34,500 crore for in-
vestments made under the
flagship Technology Upgra-
dationFund Scheme(TUFS).
Mills have been awaiting the
release of subsidies worth
33,000 crore for more than
three years now against in-
vestments made during the
so-called black-out period
(June 20, 2010 to April 27,
2011) as well as errors in re-
porting of the -dole-out
amount by banks to the tex-
tile commissioner, while
claims worth1,500croreare
yet to be cleared for invest-
ments made during thelast

fiscal, according to the in--

dustry estimates.
After a 33% spurt in the
2013-14 fiscal, India’s cotton

yarnexportregistrationhas’
mostly fallen below the 100
million-kg mark a month

from April 2014 as Chlnese [

demand faltered. Since the -
capital-intensive -spinning ‘
segmentaccountsfor bulk qf
the investments under ‘the
TUFS, the non-payment,of |
subsidy amount for earlier
investments is taking a toll
onthebalancesheetsof spin-
ning mills.

“In the absence of a level
playing field due to higher
ratesof dutiesforIndiantex-
tile products in various ma-
jor international markets,
higher raw material cost,
high cost of funding and
high transaction cost, the in-
dustry isnot in a position to .
achieve its potential growth .

rate,” said T ‘Rajkumar,

chairman of the’Southern

India Mills’ Association.
Askingthe centretoexpe-

dite free-trade ‘agreements '

" with China, theEUand other

countries and create a level

playing field for the Indian- |

exporers, the industry has
also soughta 3-5% incentive
under the Merchant Export
Incentivization Scheme as
an interim relief until the
FTAsaresigned.
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The Odisha Government has
set up a State Level Facilitation
Cell (SLFC) — a dedicated entity

. to clear investment proposals
and help industries start work
on projects within 1530 days af- -
ter getting approval. The new
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entity will serve as a guiding
force to the Industrial Promo-
tion and Investment Corpora-
tion of Odisha (IPICOL), tochan-
nel prospective investments.
The SLFC board consists -of
“members from Odisha Indus-

trial Infrastructure Develop-

ment Corporation, Odisha

Power Transmission Corpora-
tion, State Pollution Control
Board, Directorate ofFactories
and Boilers, and the Water Re-
source Department on a full-
time basis. Members of nation-
al level industry associations

will also be part of the SLFC

board to mentor and guide in-

Odisha government sets up cell to facilitate investments

vestors. SLFC will segregate pro-
jects into green and non-green
categories. The green category
projects consist of agriculture-
based industries, food-process-
ing, cottage industries, textiles,
light engineering, chemicals,

‘building materials ard con-

sumer goods.
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! New Delhi: Elegant Ajrak

cloth from Sindh. wiil match
charms with dainty Chikan-

kari embroidery from Luck-

now atthis confluence of Indi-
an and Pakistani crafis-
manship. A fashion eventthat
will begin at the Grand Hotel
from September 10, Shaan-e-
PakKistan is a chance for Indi-
an and Pakistani designers to
showcase their talent on one
platform. .

The three-day event is sup-
ported by the Pakistan High
CommissioninIndia and Fed-
eration of Indian Export Or-
ganizations. It will be kick-
started with arecital by Pakis-
tani gawwali legend Amjad
Sabriinagalanight, called EK
Shaam Pakistan Ke Naam.
There will also be an exhibi-
tion of works by skilled arti-
sans from bothnations.

Indian . designers taking
part in the event are Anju Mo-
di, Poonam Bhagat, Raakesh
Agarwal, Arshi Jamal, Sadan
Pande and Winki and Rashi-
ma Singh. The line-up from
Pakistan includes.Ali Xeesh-

an, Asifa and Nabeel, Braahtii.

by Huma Nassr, Kaafi aur Sia-
sat, House of Arsalan Igbal,
House of Umar Sayeed, HSY,
Mona Imran, Nadia Hussain,
Rana Noman, Rema Qureshi,
Rungrez, Sahar Atif, Saira
Shakira, Zainab Chottani, Sa-
nam Agha, Samina Shajani,
Zeeshan Bariwala and Amir
Baig. The ensembles will
range from bridal and ethnic
wear to high street fashion.

Models during the Shaan-e-Pakistan exh

Huma Nassr, Shaan-e-Pa-
kistan curator, sees this event
as & step towards peace-build-
ing. “I wish people of bhoth
countries get a chance to
share theilr unigueness and
improve their relationship,”
shesays.

India has become a huge
market for Pakistani designs
when it comes to ethnic wear.
Inspirations from Pakistani

crafts can be seen in the work
of many designers. “The Indi-
an consumer’s love for Pakis-
tani clothing results in my re-

" turn to India every festive

season. Diwali is integrated
into our brand’s annual calen-
dar just like Eid.” says pop-
war Pakistani designer, Sa-
har Atif-

Indian designers are aim-
ing to portray their exotic re-
rival Bhattachariee

hition

gional expertise. WinkiSingh,
who co-owns the label, Minis-
try of Design, will he showcas-
ingPhulkariwork. “Evennow
Phulkari work is famous in
the northern areas of Pakis-
tan. My ensembile for Shaan-e-
Pakistan draws inspiration
from the shared history of the
two countries,” Singh says.

Theevent will close on Sep-
tember 12. Apart from cele-
brating Indo-Pak fashion and
music, Shaan-e-Pakistan will
alse be host to culinary ex-
perts. There will be chefs like
Gulzar Hussain and Zakir
from Pakistan and Osama Ja-
1adi from India taking the vis-
itorsthrough a uniguefood ex-
perience.

The cultural collaboration
is supported by Indian film-
maker Mahesh Bhatt and Pa-
kistani actor Javed Sheikh. In
a video released by Shaan-e-

“Pakistan, Bhatt'says; “This is

the only way that thesetwona-
tions will possibly put their
differences aside and come
closer. When the artists and
the craftsmen of the two coun-
tries have joined hands, thein-
evitable path leads o peace
and enduring peace.”
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SUTLEJ TEXTILES

utlej Textites And Industries

Ltd is going to expand its
spindles capacity from 293,736
(FY15) te 412,392 by end of
FY17.This also includes recent
acquisition of Birla Textile Mills.
Capacity expansion wilt help to
increase the revenues by 16%
compounded annual growrth rate
till FY17.

KARVY STOCK BROKING
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Cotton woes haunt Kaveri Seed

Excesswe dependence on one
product has proved costly
for Kaveri Seed Co. Ltd. The
firm, usually known to report
strong double-digit growth in
revenue, saw its sales drop
almost 20% in the last quarter. It
lost market share for the first
time in recent years and warned
that cottonseed sales in current
fiscal year can be significantly
lower than in the previous year.

Unattractive cotton prices and
the resultant shift in acreages
shrunk the cottonseed market. -
Cottonseed volume fell 26%. The
sales would not have been hurt
this badly had the company not
refrained from participating in
high-credit markets, fearing bad
debts. The reduction in prices
by the Maharashira government
also made it withdraw from the
state for a brief period, losing
sales.

However, some of the steps
the company took, along with
lower provisioning, heiped limit
the fall in profit. Stand-alone net
profit fell only 4% from the year-
ago quarter. But as-can be seen
from the sharp drop in the share
price—down one-third in the
last 10 trading days—investors
are not attaching much impor-
tance to the net profit number.

Though the stock recovered
some losses in Tuesday’s trad-
ing, it faces two major head-

R. SREE RAM

We welcome your comments at marktomarket@livemint.com

: FACING HEADWINDS -

FY13

winds. One is royalties. Based on
the recommendations to the
state governments, Kaveri is pro-
visioning for lower royalty pay-
ments. But with the case being

- contested in the court, analysts

fear any adverse ruling can sxg—
nificantly impact the company’s
earnings. “To note, any adverse

Kaveri Seed Co., usually known to report strong double- d\gtt growth in
revenue, saw its sales drop almost 20% in the June quarter.

June quarter

Stand-alone sgles growth
year-on-year (in %)

FY14 FY15

Source: Company

SuBRATA JANA/MINT

ruling would risk 15-16% of
F16e/F17e EPS,” SBICAP Securi-
ties Ltd said in a note.

Second and most important is
the cottonseed business. The
company still derives close to
three-fourths of its revenue from
the cottonseed business. Agrar-
ian distress and pressure on the

governiment to alleviate the suf-
fering is leading to greater state
interference in the cottonseed
business. Thg situation led to
cottonseed price cut by the
Maharashtra government in the
recent crop season.

Also, analysts-fear that the
impact of the recent shift in crop
acreages, inventory pile-up and
the resultant rise in competition
from smaller firms may weigh
on the cotton business for some
time. In this scenario, it would
be difficult for Kaveri to main-
tain market shares and profita-
bility, say analysts. “There is
intense price competition and
an inventory overhang in the
cottonseed business, And the
government s price intervention
has created uncertainty around
the long-term outlook for the
industry, which is dependent on.
technology provided by Mahyco
Monsanto Biotech,” IIFL Institu-
tional Equities said in a note.

These concerns have led to
steep cuts in earnings estimates.
After the recent correction and
cuts in earnings estimates, the
Kaveri Seed stock is trading at
about 12 times earnings per
share estimates for 2015-16.
Three months back, it was trad-
ing at about 16 times earnings
estimates. Basing of headwinds
in the cottonseed business will
be crucial for its revival.

!

fark to Ma[ketwritgts dqhethavepo’sigion;jh the companies they ﬁgvg discussed here
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RAJESH  Exports,

the

“-world’s largest gold jew-

ellery maker, on Tuesday
said the company has
bagged an export order
worth Rs 1,170 crore from
an UAE-based company for
gold and diamond-studded
jewellery and medallions,

The  Bangalore-based
firm said that the order is to
be completed: by October,
which will significantly add
to its bottomline,

“Rajesh Exports has
bagged an export order
worth Rs 1,170 crore of de-
signer range of gold and di-
amond studded jewellery
and medallions from M/s Al
Malek Jewellery, UAE,” the
company said in a regulato-
1y filing.

It has gold jewellery
manufacturing facility: at
Bangalore, spread over 12
acres of land, with a capac-
ity to process 250 tonnes of
gold into jewellery.

The demand for Indian’

: }ewellery in the foreign
-~ markets has been growing
- rapidly and the company

caters quality Indian jew-

GOLDEN GLOW: Rajesh Exports sells jewellery under the brand
Shubh Jewellers and has 83 showrooms across the country

ellery with best craftsman-
ship to ' = global markets,
it added

Last month, Rajesh Ex-
ports had announced ac-
guisition of Swiss-based
gold refinery Valcambi for
$400 million to gain access

~to raw materials at lower

prices.
It acquired Valcambi -
the world’s largest pre-

cious metals refiner — -
Singapore-
based subsidiary and will

through its

finance the deal from in-
ternal accruals and a long
term debt from Credit Su-
isse. In the quarter ended
June, the company poested
an over-two fold rise in net
profit at Rs 237.16 crore,
as against Rs 118.34 crore
in the same period last
year. ’

Rajesh Exports  also
sells jewellery under the
brand Shubh Jewellers and
has 83 showrooms across
the country.
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FDDI FlA

S

Commerce ministry was aware

MO CLARITY Commerce minister’s reply in Parliament to
question on Mewar University-FDDI tie-up raises disturbing
questions about the future of students who took up the courses

Jeevan Prakash Sharma

= jeavan sharma@hindustantimes.com

Did the commerce ministry

decide to run invalid educa-

tional programmes through
its Footwear Design and
Development Institute’s (FDDI)
eight campuses across India
despite knowing this would jeop-
ardise the future of its students?
A written reply in the recent Lok
Sabha session in Pariiament
by minister of state for com-
merce (independent charge)
Nirmala Sitharaman indicates
that the ministry was aware in
2015 that the courses FDDI ran
with Mewar University, a pri-
vate institute in Chittorgarh,
Rajasthan, were unauthorised.
About 4,000 students who took
up the programme since it was
started in 2012 and ran for three
years, are now uncertain about
their careers.

Replying to questions by
parliamentarian Chandrakant
Raghunath Patil on the degree

granting status of FDDI, andthe Mewar University can- grant degrees. . with FDDI to grant degree but \
Sitharaman had, on July 81,2015, not possibly offer these niche “The collaboration with ™. UGC didn'tobject to it. Is fttrue? -
said “The UGC, in September, programmes without the sup- PumjabTechnieal University was '

2014, hasraised guestions against
the Mol between FDDI and
Mewar University for grant of
degree to FDDI students regis-
tered for the years 2012, 2013 and
2014 in the light of AICTE’s non-
recognition of its degree.”
Sitharaman’s statement rais-
es several questions, When the
University Grants Commission
(UGC), in September, 2014, alert-
ed the ministry of commerce to
the questionable collaboration
bhetween Mewar University and
" FDDI (which started in 2012), why
did FDDI then aggressively mar-

THERE IS NO PROVISION
IN UGC REGULATIONS
2003 FOR ANY
COLLABORATION
BETWEEN A PRIVATE
UNIVERSITY AND ANY
INSTITUTE FOR GRANT

aggressive campaign backed by
vested interests, questions have
been raised regarding the verac-
ity of the programmes offered by
FDDI, a training institute under
the ministry of commerce and
industry, government of India.”

Justifying its collaboration

with Mewar University, the

FDDI advertisement also stated
that “The alliance has been made
to offer degree programmes to
students who wish to build their
career in niche areas. Such degree
programmes are not offered by
the conventional universities.

port of these specialised insti-
tutes (FDDI and 33 others who
had collaborated with Mewar
then). This alliance has made it

possible for a large majority of

students to get credible degree-
based programmes in these high
growth areas.”

While according to
Sitharaman’s statement, the
status of the degrees is question-
able as these did not have AICTE

approvals, the fact (highlighted - -
by HT Education earlier) is that .

the FDDI-Mewar collaboration
violates UGC (Establishment of

teaching, research, examina-
tion and extension services.”
Private universities have to
operate within the boundary of
their states and set up off-cam-
pus centres only in exceptional
circumstances after their main
campus is developed. Even then,
several conditions apply for the
off-campus centres, and UGC
approval and concerned state gov-
ernment’s consent are required
for the same. In case of FDDIand
Mewar, none of the conditions
were fulfilled.

In her reply, Sitharaman also
said that FDDI started degree
courses in 2010, first in col-
laboration with Indira Gandhi
National Open University
(Ignou), which was discontin-
ued in 2012, and then from 2012
with Mewar University However,
Ajay Kumar, FDDT’s officiating

" managing director, while talking

to HT Education, had said that
for the first tire in 2007, FDDI
had collaborated with Punjab
Technical University (PTU) to

also questionable in the light of
regulations of UGC and norms

CONTINUED ON PAGE 04

FDDI programmes

University) to enter into Mol -

i %?ﬁﬁ st No such provisionis

COMMERCE MINISTRY CLAIMS

£ To anRTl apphcatlon filed by this correspondent on May ]3, 20]5, '

of the reply by UGC’s undersacretary Paramjeet

- the UGC regulations which allow

@ According to.the chairman of
i+ the Mewar University, he :
7 informad UGC about its Mol)

E.MC P%», - Mewar Unlver51ty o

& from Wh ch umversrcy We are =

 RTIRESPONSE BY UNIVERSITY -

GRANTS COMMISSION BELIES

uals rasponse was that Mewar University cannot grant degrees
outside its main campus of Chittorgarh. Below is the relevant part

txgra’{‘!ﬂ'" »W rmf

T3 f&“@‘eﬁ—ue 002

UNIVERSITY GRANTS GOMMISSION
X BAHAM&SHAH ZAFAR MARG

never submitted any Mol
UGC for approval - -
{2 1f these MoUs are:not v
“has UGC communicated it to
Mewar University? When?'K
provide a-copy of UGC's lett rt
“Mewar University in whi
has either approved or i
. approved Mewar’s MoU w
FDDL L ;
U Bl As mformed ab0ve,
Mewar University neyer submit
ted any MoU for the approval 0

+|s there any provision in any of -

a private university (Mewar -

with a vocational training insti-- |
tute (FDDI) and grant degree on
the behaif of the Institute? .

available in the UGC
(Establishment of and mainte-
nance of Standards in Private -
Universities), Regulations 2003

To an FDDI student’s RTI query the central pub!u: mfonnatlon oﬁcer, :
commerce ministry, responded that all;_regulatlons for grant of .
o FDDI st

ket those coursesforitsacademic  and Maintenance of Standards in ‘being given our mark—sheet and S reaularda oo
session 2015-2016 until thematter  Private Universities) Regulations, degrgeg? : zﬁ%z [asrs ;Ie\?xl;lg d.eggée from
washighlighted by HT Education  2003. ‘Segiye In order to provide our

on May 13, 2015 leading to the
course heing discontinued?

There is no provision for any
collaboration between a private

-.jgraduates to acquire degreein
- “the relevant field, FDDI signed

" Mewar University then please
‘send a copy of the.-MoU s_lgned
. between FDDI and Mewar

- Advertising courses innews-  university and any institute for "-anMoU with Mewar UmverSIty “University.
papers, FDDI had also inits 2015 grant of degrees. Section 3.2 of st affiliated to uec? fesiy: Kindly 3 rrahge foe of
prospecius highlighted its col-  the Regulations 2003 ‘Benkh Yes, Mewar-University is: .. Re'10 (Ten Rupees) for provid-
laboration with Mewar, saying  says, “A private = -approved by UGCu/s~2(f).

“"“ing details as per RT! Act 2005.

. thatthedegree courses wouldbe  universi £ Are the norms and regula- ) ; )
cantinued%l;r thenextacademic  shallbe atfmi- ‘tions of providing degree as per - Atccgrdltng to “ﬁogﬂ at”FDDI 4
year. Not only that, following HT  tary univer- »the UGC rules and acts? - i ! eg stegro eoa .”agl -
Education’s story on the validity sity having FenhnYes o l_famg ; y camgusheﬂ_s whibe -
of FDDI-Mewar Universityjoint  adequate £ 1 Whether the degree is regy- - - aWarded degree by hiewar
degrees, FDDI had, innewspaper  facili:  # lar degree or distance education \UDIVEF sity.
advertisements, stated: “Tnan . ties for #/

ISTOCK
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- CONTINUED FROM PAGE 1

FDDI programmes..

of Distance Education Council (DEC), the then regu-
iator of distance education. Realising the problem,
FDDI got rid of PTU and collaborated with Ignou
under the then launched face-to-face programme.
However, this programme, too, was fermed llegal
and discontinued down by Ignou in 2012. Then FDDI
collaborated with Mewar University” says an FDDI
faculty member who does not want to be named.
What is likely to prove to be embarrassing for
the ministry of commerce is a reply under Rightto
- Information Act by Anil Kumar Sharma, a central
public information officer (CPIO). His response to
an RTI by an FDDI student on the validity of its
programmes is that the degree granted by FDDI in
collaboration with Mewar University is as per the
UGC rules and acts. On the other hand, UGC, in
angther reply under RTI, says that degree awarded
by FDDI in collaboration with Mewar University
is against its norms. (See box on page 1 for replies
,of two RTIs)




